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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Countzy Club F:Lnanc:L'alrServ;Lces, Inc. |OFFICIAL USE ONLY

b

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ‘ FIRM 1.D. NO.

414 Nichols Rd.
‘ ‘ " (No. and Street) '
‘Kansas City : ‘ MO , 64112-2067
(City) S ’ (State) ) (Zip Code)

" NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

John Ye ‘ 816-751-4221

" (Area Code — Telephone ‘Number)

~ B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose’opinion‘is contained in this Report*

Miller Hav:Lland Ketter PC, PA

(Name — xf xndzwdual state last, first, middle name)

.1901 W. 47th Place, Sulte 204 Westwood B . K8 66205

(Address) : : (City) (State) : (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

"FOR OFFICIAL USE ONLY

*Claims for exemption ﬁ'ork the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potentlal persons who are to respond to the collection of
: information contained in this form are not required to respond
- SEC 1410 (06-02)  unlessthe form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, John Ye , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Country Club Financial Services, Inc.

‘ , as
of ' DECEMBER 31 ;20 10 , aretrue and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

!\\NPU@ ERIKBECK }

ISTATEE NSAS My Appt. EXPC}-.-/&@‘

Notary Pubhc .

=)

‘his report ** contams (check all apphcable boxes)

(a) FacingPage.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
"(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Credltors

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i). Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. ‘
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ‘

{k) ‘A Reconciliation between the audlted and unaudlted Statements of Financial Condition with respect to methods of
consolidation. ~

0 An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have ex1sted since the date of the previous audit.
. (o) Independent Auditors' Report on Internal Control requlred by the SEC Rule l1l7a-5

**For condztzons of confidential treatment of certazn portions of this filing, see section 240.17a-5(e)(3).
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OATH OR AFFIRMATION

" » swear:{or afﬁrrn) that to the best of -

my knowledge and belief the. accompanymg ﬁnancxal statement and supportlng schedules pertammg to the ﬁrm of

Country Club FlnanClal Servlces, Inc LT i Ll o, Al

3.

of T DECEMBER 33T , 20 1 O _, are true and correct 1 further- swear (or afﬁrm) that
. 'nelther the company nor any partner proprletor, pnnc1pal ofﬁcer or d1rector has any propr1etary 1nterest in any account
o :"»‘clasmfied solely as that of a customer except as. follows : " k
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Notﬁry Publlc e

hlS report ** contalns (check all apphcable boxes)

O E “(a) Facing Page
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(b) Statement of Fmanmal Condltlon

()= Statement of Income (Loss). - S

: (d)” Statement of: Changes in Flnanc1al Cond1t1on : ‘ : ~

(e) ‘Statement of Changes in Stockholders Equ1ty or Partners or Sole Proprletors Capltal

(D .Sl“atement of Changes in Llabtlltles Subordmated 10 Clalms of Credltors '

f;(g) Computatlon of Net Capttal L , i o

~(h) Computatlon for Determmatmn of Reserve Requlrements Pursuant to Rule 15c3 3 ,

« (i)’ Information Relatlng to.the: Possesslon or Control Requirements Under Ruile lSc.a 3. R

Gy A Reconcrhatlon,(mcludmg appropriate explanation of the Computatlon of, Net Capital Under Rule 15c.a 1 -and the
: .,/Computatlon fot Determination ‘of the Reserve Requlrements Under. Exhibit Aof Rule 15¢3-3.

(k) A Reconcﬂlatlon between the audlted and unaudlted Statements of Fmancxal Cond1tlon wrth respect to methods of
iconsolidation; . e '

(1) 'An Oath or Afﬁrmatlon . e
_(m)'A copy of the' SIPC Supplemental Report;, SR R S : :
/(n) ‘Areport descrlblng any material 1nadequac1es found to ex1st or found to have exxsted smce the date of the prev1ous audlt
E (o) Independent Aud:.tors‘ : Report on- Internal Control requlred by the SEC Rule 17a 5

F or condztzons of conf dem‘zal treatment of certain portzons of thzs i lmg, see sectzon 240 1 7a-5 (e) (3)
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CERTIFIED PUBLIC ACCOUNTANTS

Member, American Institute CPA’s ¢ Member, Kansas Society CPA’s ® Member, Missouri Society CPA’s ¢ Admitted to Practice U.S. Tax Court

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Country Club Financial Services, Inc.

We have audited the accompanying statements of financial cbndition of
COUNTRY CLUB FINANCIAL SERVICES, INC.

as of December 31, 2010 and 2009, that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Country Club Financial Services, Inc. as of December 31, 2010 and 2008, in
conformity with accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules |, Il and Hl is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audits of the statements of financial condition and, in our opinion,
is fairly stated in all material respec_t; in relation XY statements of financial condition. ‘

WW |@ttrpe oy —

CERTIFIED PUBLIC ACCOUNTANTS
Westwood, Kansas ‘
February 18, 2011

1901 West 47th Place * Suite 204 ¢ Westwood, KS ¢ 66205 ¢ (913)432:2727 o Fax (913) 432-2967 o E-Mail (name)@mhkcpas.com '



o COUNTRY CLUB FINANCIAL SERVICES INC R
;:STATEMENTS OF FINANCIAL. CONDITION e
~AS OF DECEMBER 31, ’2010 ANDv2009

o set0 o008

{,!,“ ":‘, Cash Pt T . ', ,:-f . S . e $703,351$ . 17,"016,035*{1-\ !
1o .f"*,,t_“".fCommtss:ons Recelvable NS oo 136470 123,189 -
0T Incomie Taxes: Recelvable Currently From Parent C e 021,040 0 42827
CAL ,Eqwty Securltles Not Readlly Marketable A R T TE e L S e .300 j - 3"3005 =
% B “Furnlture letLJres and Equment net S P S 36 972’ 54 A2

e TOTAL ASSETS } e o 907,‘033 $ 1239 493’[ .

e ABlLlTlES

Accounts Payable

L Ls 181717 220807

TOTAL LlABIL{TIES

{0 jSTOCKHOLDER'S EQUITY

Pald ln Capltal TR
Common stock par value $.10, authonzed
100,000 shares, 1, 000 shares issued and 2 e
outstandmg
: Addltlonal paid in capltal
) 1, Retamed earnmgs (deflCIt)

4000 400
e ;2 417:900- 2017900
- ~i_(1 692; 684) (1 ooa 404)

TOTAL STOCKHOLDER S EQUI'. k 725 316 , 1 009 596

TOTAL leABlLITlES AND STOCKHOLDER s EQUITY‘: s 9,0,7;,033 $ 1 239 493

. The accompanying notes are an integral part of these financial statements.
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- COUNTRY CLUB FINANCIAL SERVICES INC
’ NOTES TO FINANCIAL STATEMENTS '

:, NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
: ;Nature of Busmess if
| Country Club Flnancral Servrces Inc ("the Company") isa Ilmlted servrces securutles broker engaged in the

| sale of stocks bonds mutual funds, unit investment trusts, insurance and annu1ty products, and'investment . k
N banklng servrces Revenues from two. customers comprised 23% of total revenues: ‘The Company employs 48

representatlves at offi cesin. 18 locatlons in Kansas Missouri and ‘Okiahoma. The Company is licensed in 42
states and.the District of Columbla and is a member in good standlng of the Fmancral Industry Regulatory

°Author|ty ("FINRA") and various state agencies. Al general securities are insured by Securities-Invéstor
i }’Protectlon Corporatlon The Company is regrstered wrth the Secuntres and Exchange Commlssron ("SEC") RS
S jand is subject to the net capital requrrements of SEC Rule 15¢3-3:and is exempt from- the reserve requrrements' S
and- possessron or. control requlrements of; SEC Rule 15¢3-3. The Company is a wholly owned subsidiary of - o
ERNNDES fCountry Club- Bank ("Parent") with'whom: it files a consolldated rncome tax return the accounts of the Parent j R
G f.are not presented or otherwrse lncluded i these ﬁnancral statement” Sl : :

o 'Effectlve October 23 2009 the Company completed the acqursmon of certam flxed assets of Chrlstenberry £

B Collet The Company- pald $49 167 cash for furniture: and equrpment and also paid $12,270 cash to relmburse B

e other costs Accordlngly, the’ results of operatlons for the representatlves who joined the Company have been. - .
L ‘lncluded inthe accompanylng fmancral statéments’ from that date: forward The purpose of the purchase wasto
;dlversrfv the Comoanv s actrvrtles bv orovrdmd mvestment bankmd servrces ' ‘ S

o Use of Estlmates

SR 'The process of preparmg fmanmal statements rn conformrty Wlth generally accepted accountlng prrncnples
. “requires the use of estrmates and assumptlons regardmg certam types- of assets, liabilities, revenues, and
T 'expenSes Such estlmates prlmarlly relate. to unsettied transactlons and: events as of the date of the -

i~‘;f|nan01al statements Accordlngly, upon settlement actual results may dlffer from estlmated amounts

Bt Revenue Recoqnltlon g

Q‘Revenue IS recorded on a trade-date basrs PR TR A

B ' Cash con5|sts of demand deposrt checkmg accounts and deposrts wrth cleannghouses From tlme to tlme
. »',ithe Company mamtalns cash balances wrth flnancral mstltutlons |n excess of FDlC llmlts

gi ‘Securltles Not Readll ’Marketable S O

: f,Equlty secur|t|es not readlly marketable con5|st of 300 shares of Nasdaq Stock Market Inc common stock S
~ which is not actlvely traded,in- any financial markets. These securltles are stated at estlmated falr value equal‘ ‘
to cost that does not exceed estlmated net reallzable value ,

» “,Furnlture, letures and Egurgment

"~ The cost of furmture f xtures and equrpment is deprecnated over. the estlmated useful lives of the related

- assets. Deprecratlon is calculated on the straight-line method: for flnanCIal reportmg purposes and on the

" modified accelerated: cost recovery system (MACRS) for income tax purposes. The useful fife of furnlture
s flxtures .and equrpment for purposes of: computlng deprecratlon and amortlzatron is 3 to. 10 years ~



AICOUNTRY CLUB FINANCIAL SERVICES INC
V NOTES To FINANCIAL STATEMENTS ‘

i ﬁ TNOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contmued
'Income Taxes ‘ o
o “The provusnon for mcome tax (beneflt) tncludes federal and state tax Ilabmtles and beneﬂts recelvable In 201 0
. ‘and 2009, the Company ‘paid zero income. taxes The Company § Parent has’ elected S-corpotation status -
o for the consohdated group.. Prowsrons fori income: tax (beneﬂt) and mcome taxes reoelvabIe currentIy from
. " parent reIate entlrely to state rncome taxes ‘ : S S e '

s :'NOTE B FURNITURE FIXTURES AND EQUIPMENT

E At December 31 2010 and 2009 furmture ﬂxtures and eqUIpment consrsted of the foIIowmg

~201o_ 2009

S 'Furnlture letures and Equment i $ 101, 822 $ 98 702
roL ;Less Accumulated Deprec;atlon ST i *, (64 850) (44 560)
,*}iToTAL FURNITURE FIXTURES AND EQUIPMENT net ,i;${ 36, 972 ‘s&,f 54142

‘: 'NOTEC NOTE C NET CAPITAL REQUIREMENTS

The Company |s subject to the Secuntles and Exchange Commlsston Umform Net CapItaI Rule 15c3— N
e WhICh requires (1) mamtenance of minimum net capital, ‘and (2) that the ratio of aggregate lndebtedness to.
S net capital; both as. defined, shall not exceed 15 10 1; ‘and the rule of "appIncabIe" exchange aIso provndes ‘
Pl that equity capital may riot be withdrawn or cash dividends paid if the. resulting net capital ratiowould- .
S exceed 10 to: 1 Net capltal requurements at December 31 2010 and 2009 are summanzed as foIIows -

_ 2010 e 2009
;\;Net Capltal oy SR $ 632, 357‘ s 877 994:?’,’,
' Aggregate’ Indebtedness P S e s 181,717 EREE ;229 897 ..
" Minimum Net. Capltal Requnred O R T . - 50; ooo,’; oL, OOO;; :
} . Excess NetCapital at1500% "0 ot o 582,357 7 827,994
L Excess Net Capltal at1000% R I : 614 185 ©. 855004
S MetGapll Rati it h T 028 to1 . mwr
| [§ The Company is aIso subject to the net capltal requ1rements of thelr clearmgh0use and of the State of

L Oklahoma who reqwre net capltal of $100,000 and $10,000, respectlver At December 31 2010 and
Bl 2009 the Company was ln comphance WIth these requrrements ' ; o S

L NOTE D- RELATED PARTY TRANSACTIONS

2 - The Parent provrdes of'ﬁce space and management serwces as needed ata cost to the Company of
B T $486,904 and $448 904 for 2010 and 2009, respectlver ‘For 2010 and 2009, the Company recelved
SR i»“msurance commlssmns lncome of $1 10 056 and $9'I 831 respectlvely, from premlums pald by the Parent. :
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o ":",‘COUNTRY cLuB FINANCIAL SERVICES INC. ;
. SCHEDULE |- COMPUTATION OF NET CAPITAL UNDER

. -_AS OF DECEMBER 31 2010 AND 2009

‘ ’NETCAPITAL . T

" Total Stockholder's Equity

o Deductrons andior. charges

LA Non allowable assets . . ' L
LT Equrty secuntles not readlly marketable ‘
e L 'i Commlssrons anid other receivables:

leed assets and prepald ltems ;,,_1-:

: deht”’Bond Deductlble-Over $6 00

- ;,Accounts Payable and Taxes Payable
Total Aggregate lndebtedness

Mlnlmum Net. Capltal Requrred
‘j Excess Net Capltal :
Excess Net Capltal'at 1000% N

: ‘;'Ratlo 4Aggregate Indebtedness to Net Capltal

(mcluded in Part Il of Form X-17A-5. H
as of December 31 2010 and 2009) e

Net Capltal as reported in Part Wof

Net Capltal as computed above

~Income taxes recelvable currently from Parent FEATR DR S

S COMPUTATION OF BASIC NET CAPlTAL REQUIREMENT

Companys unaudlted FOC S"report

RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISStON SIS

2010

. s 725316”] |

: RECONClLIATtON WITH COMPANY'S COMPUTAT!ON,: e

'j‘f “ $ v26‘3253',5,7'~’: .‘ v:‘.;

2009

E $ 1, 009 596. :

‘ f3-;30‘0 R
o242
42,827

54142

19000

T3 erreed .

Cmesr
/229,897 -

$ 8779904

s emess
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. COUNTRY CLUB FINANCIAL SERVICES lNC
- :,SCHEDULE ] -COMPUTATION FOR A

‘ j‘DETERMINATION OF RESERVE REQUIREMENTS UNDER

. RULE 15¢3-3 OF THE SECURITIES AND’ EXCHANGE COMMISSION
e FOR THE YEARS ENDE DECEMBER 31 2010 AND 2009 a0

o in g

o fThe company operated under the exemptrve provrsrons of paragraph (k)(2)(||) of Securltles and Exchange
T f'Commrssron Rule 15c3—3 throughout the years ended December 31 2010 and 2009




COUNTRY CLUB FINANCIAL SERVICES lNC

' 'SCHEDULE il - INFORMATION RELATING TO ;
" POSSESSION OR CONTROL REQUIREMENT UNDER
. RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
.FOR THE YEARS ENDED DECEMBER 31, 2010 AND 20,0,97 4

e

S ;The company has comphed wsth the exemptwe requnrements of Rule 15c3 3 of the Secuntles and Exchange L
e Commlssron and did not malntaln possessmn or control of any customer funds or secuntles as of December
o ;31 2010 and 2009 ' “ : : : , ’
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CERTIFIED PUBLIC ACCOUNTANTS

Member, American Institute CPA’s © Member, Kansas Society CPA’s ¢ Member, Missouri Society CPA’s ¢ Admitted to Practice U.S. Tax Court

INDEPENDENT AUDITORS’ REPORT ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)

Board of Directors
Country Club Financial Services, Inc.

In planning and performing our audit of the financial statements of Country Club Financial Services, Inc.,
as of and for the year ended December 31, 2010 in accordance with auditing standards generally
accepted in the United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requi‘reménts for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

" Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods

9

1901 West 47th Place * Suite 204 ¢ Westwood, KS ¢ 66205 ¢ (913)432-2727 ¢ Fax (913)432-2967  E-Mail (name) @ mhkepas.com



C R secuntles that we' conSIder to be matenal weaknesses as def ned above

" ‘;‘,SEC’s objectlves

s i /"anyone other than these specn'led partles

O subject to the l'lSk that they may- become madequate because of changes |n condltlons or. that the" \
eﬁectlveness of thelr deSIgn and operatlon may detenorate o , A :

S A control def"c;ency ex:sts when the de5|gn or operatlon of a control does not allow management or .
R employees in-the- ‘normal course - of - performlng ‘their’ assngned functlons 1o prevent or detect
. :misstatements ona tlmely basis. A srgmf/cant deficiency is a deficiency, or ‘combination of deficiencies, in- .
. internal control that is less’ severe than a materlal weakness yet 1mportant enough to ment attentlon by N
. .“:"'those charged W|th governance : o , B ,

,‘jreasonable possublllty that a materlal mlsstatement of the companys f nanc:al statement W|ll not be
: ’.~~-prevented or detected and corrected on a tlmely basus ‘ S S i SR

"‘%Our consrderatlon of mternal control was" for the llmlted purpose descrlbed in the t" rst and second"‘:

paragraphs and- would not: necessarlly |dentlfy all deﬂcxencnes in_intérnal control that mlght be -material . -

weaknesses. ‘We:-did not: |dent|fy any deficiencies in- lnternal control and control actlvltles for safeguardlngl' o

‘ ':'We understand that practlc:es and procedures that accompllsh the objectlves referred to in the second_r L
R paragraph of this: report are consndered by the SEC. tobe. -adequate for:its purposes in accordance with the

- -Securities Exchange Act of 1934 and related regulations, and that practices.and procedures that do not -
accompllsh*such objectives . in: all materla respects indicate-a. material- lnadequacy for: such purposes.

38 is understanding and on our’ -

" as descrlbed in.the: second paragraph of thls report were adequate at December 31 2010 to meet the .

dy, we: belleve that the Company’s practlces and procedures, . g

| »Thrs report lS lntended solely for the mformatlon and use. of the Board of Dlrectors management the SEC R

- and other’ regulatory agencies which rely on Rule17a- 5(g) -under the Securltles Exchange Act of 1934'in -~ |

their regulatlon of registered brokers and- dealers and is’ not lntended to be and should not be used by;"

‘ Q""Westwood Kansas
_{;February 18,. 201 1
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